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General on the offering

Faron Pharmaceuticals Ltd (“Faron” or the “company”),

a Finnish clinical stage biopharmaceutical company,
offers for subscription in a rights offering pursuant to the
shareholders’ pre-emptive subscription right a maximum
of 80,158,126 shares in the company (“offer shares”)
which may be represented by depository interests (“DIs”)
(“offer DIs"). The company seeks to raise through the
offering total gross proceeds of approximately EUR

40.1 million. Thirteen (13) subscription rights will

entitle the holder to subscribe for nine (9) offer shares.
Thirteen (13) subscription rights will entitle the holder

of subscription rights in the form of Dls to subscribe for
nine (9) offer DIs. The subscription price is EUR 0.50

per offer share or offer DI.

Separately from the offering, the company may also issue
a total of up to 19,296,473 shares in a directed share issue
at a subscription price that will be at least equal to the

subscription price in the offering (the “directed share issue”).

Reasons for the offering and use of proceeds

The objective of the offering is to strengthen the company's
financial position and to finance the continued development of
the company’s lead asset bexmarilimab to the next set of key
clinical milestones and expected value inflection points until
November 2027 in accordance with its current business plan.

The company aims to raise through the offering total gross
proceeds of approximately EUR 40.1 million, and net proceeds of
approximately EUR 32.8 million.

The net proceeds of the offering are mainly intended to be

used to finance the randomised, 90-patient Phase Il trial with
bexmarilimab in combination with azacitidine in frontline high-risk
myelodysplastic syndrome (HR MDS).

Additionally, net proceeds are intended to be used to support

up to five investigator-initiated trials (IITs) to further validate
bexmarilimab’s potential in combination trials in metastatic
melanoma, non-small-cell lung carcinoma (NSCLC), soft tissue
sarcoma, breast cancer (ER+) and acute myeloid leukaemia
(AML), as well as for working capital and general corporate
purposes. The company believes that these additional trials could
demonstrate the benefit of bexmarilimab in a broad range of
cancers, in addition to HR MDS.

» Subscription price EUR 0.50 for each new share

» You will receive one subscription right for each share
you hold on the record date 12 March 2026

- 13 subscription rights entitle you to subscribe for
9 offer shares
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"The objective of the offering is to strengthen Faron’s financial position and to finance the

continued development of the company’s lead asset bexmarilimab through November 2027
in accordance with its current business plan.”

Options for action in the rights issue

a You can use the subscription rights you have received to
subscribe for the offer shares in full.

e You can buy more subscription rights on the stock exchange
or sell part of your subscription rights. You can sell all your
subscription rights on the stock exchange.

o If you are not yet a shareholder of Faron, you can purchase
subscription rights on the stock exchange and subscribe for
offer shares with them.

o You can also make a secondary subscription without
subscription rights for the offer shares that have not
been subscribed for on the basis of the primary subscription
right. Faron's Board of Directors will decide on the allocation
of unsubscribed shares after the subscription period.

Remember to act in time

After the end of the subscription period, any unexercised
subscription rights will expire, and they will be removed from
your book-entry account.

In order not to lose the value of the subscription right,
you must either:

« Subscribe for the offer shares with subscription rights no later
than 2 April 2026 by your financial intermediary, in accordance
with the instructions given by your financial intermediary; or

« Sell the unused subscription rights by 27 March 2026 at the latest.

Please note that your financial intermediary may require
submission of a subscription order on a certain date before the
share subscription period ends.

Who can participate and how?

If you are a shareholder of Faron, you can particate in the offering
by using your subscription rights to subscribe new shares.

If you are not yet a shareholder of Faron, you can purchase
subscription rights on the Nasdaq First North Growth Market
Finland and subscribe for offer shares with them.

Example of a share subscription

You own 1,300 shares in Faron. With them you will get
1,300 subscription rights that entitle you to subscribe
for 900 offer shares at the subscription price.

You pay EUR 0.50 to subscribe for one
offer share, i.e. EUR 450 in total.

After the subscription, you will
have 2,200 shares in Faron.

MARKETING BROCHURE



Key dates

Participate in the rights offering
17 March-2 April 2026

Please familiarise yourself with the prospectus available at
https://faron.com/rights-offering-2026 and https://www.nordnet.fi

12 March 13 March 17 March 2026 27 March 2 April 2026 On or about On or about On or about On or about 15 April
2026 2026 at 10:00 a.m. 2026 at 4:30 p.m. 7 April 2026 9 April 2026 14 April 2026 14 April 2026 2026
Record date for Subscription rights Finnish time Trading of Finnish time Trading in Final results Offer shares Shares registered  Trading in the
the offering granted in the Subscription subscription rights  Subscription period interim shares of the offering registered in the in book-entry offer shares on
offering recorded  period for offer ends on Nasdaq ends on Nasdagq correspondingto  published Finnish Trade accounts Nasdagq First
on shareholders’ shares begins First North Growth  First North, and the offer shares Register North Growth
book-entry Market Finland unexercised begins on Nasdaq Market Finland
accounts intion ri First North Growth begins
17 March 2026 subscription rights g

expire without any ~Market Finland

Trading of subscription :
compensation

rights begins on
Nasdaq First North
Growth Market Finland

Shareholders should note that financial intermediaries may require submission of
a subscription order on a certain date before the share subscription period ends. MARKETING BROCHURE 5
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From the CEO and the Chairman of the Board

In 2025, we continued to make steady progress in advancing
our lead asset bexmarilimab and solidifying our position in

the field of immunotherapy. Throughout the year, we achieved
significant clinical and regulatory milestones and presented
continuously improving data from the BEXMAB trial in higher-
risk myelodysplastic syndrome (HR MDS), demonstrating the
potential of bexmarilimab to overcome treatment resistance in
areas of high unmet need.

We are now at a pivotal stage in the development of bexmarilimab.
With the proposed offering, we aim to conduct a randomised

Phase Il trial with bexmarilimab in combination with azacitidine in
frontline HR MDS. This trial path and design have been discussed
with the FDA, and it is in line with the first FDA guidelines for MDS
for the industry published in the second half of 2025. Additionally,

we aim to support up to five investigator-initiated trials (IITs)
across multiple solid tumours and blood cancers.

Faron has been engaged in several discussions with potential
partners for the future development of bexmarilimab. We believe
that reaching a strategic partnership or acquisition of sufficient
value to achieve a good return for investors is considerably more
likely and more valuable with randomised Phase Il data in HR
MDS and with more combination data in other indications.

With the results generated to date, we are convinced that
bexmarilimab has the potential to become the next standard of

care in HR MDS and possible other indications.

Join us is making this happen.”

Faron's Board has carefully considered a range of financing
alternatives to fund the development of bexmarilimab. We have
considered the company’s development stage, market conditions
and the importance of having a flexible balance sheet, among
other things. Based on this, we have concluded that a rights
offering is the most appropriate and prudent course of action at
this time for the company and its shareholders.

The Board considers that a rights offering, offered to existing
shareholders on a pre-emptive basis, represents a fair and
equitable means of raising capital. A rights offering allows

shareholders the opportunity to participate in the offering in
proportion to their existing shareholdings and to mitigate dilution
should they choose to do so.

Accordingly, the Board unanimously believes that the rights
offering is in the best interests of the company and its
shareholders as a whole and is necessary to support the
implementation of the company'’s strategy and the creation of
long-term shareholder value. The rights offering will strengthen
Faron’s financial position and finance further development of
bexmarilimab until November 2027."

Juho Jalkanen
CEO and
co-founder of
Faron

Tuomo Patsi
Chairman of
the Board
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Faron in brief

Faron Pharmaceuticals Ltd is a clinical stage biopharmaceutical company focused on developing
treatment of cancers via novel immunotherapies by pursuing to reprogram myeloid cells to create a more
comprehensive immune activation against cancer than what is achieved with current treatments.

Faronin strategy is to maximise the potential of its drug patients with hematological cancers in a Phase I/Il trial named
candidate, bexmarilimab, and to progress the drug development BEXMAB. The company has also commenced preparations for
program. The company collaborates with its strategic partners a new hematological trial and to expand its development work to
in research, manufacturing and drug development with a view to various cancers allowing for a broader market potential if the trials
bringing new pharmaceutical products to market in a timely and are successful.

cost-effective manner.
Faron was founded in 2006, and it is headquartered in Turku,

The company’s main drug development program focuses on Finland. The depository interests entitling to the company's shares
bexmarilimab, a novel humanised anti-Clever-1 antibody with have been traded on the AIM marketplace maintained by the

the potential to remove immunosuppression of cancers through London Stock Exchange since 2015, and the company's shares
reprogramming myeloid cell function. Currently bexmarilimab is have been admitted to trading on Nasdaq First North Growth
being investigated in combination with standard treatments for Market Finland since 2019.

employees nearly years of million
at the end experience in R&D expenses

of 2025 drug development in 2025




Reasons for the offer and use of proceeds

During 2025, the company completed the enrolment of the
Phase I/Il BEXMAB open-label trial targeted in high-risk MDS
patients and reported positive results throughout the year 2025
in leading scientific conferences. The company also announced
that the BEXMAB trial met all the pre-defined objectives and
primary endpoints.

Reasons for the offer and use of proceeds

The objective of the offering is to strengthen the company’s
financial position and to finance the continued development of
the company’s lead asset bexmarilimab to the next set of key
clinical milestones and expected value inflection points through
November 2027 in accordance with its current business plan.
Through the offering, the company aims to raise total gross
proceeds of approximately EUR 40.1 million, and net proceeds of
approximately EUR 32.8 million.

The net proceeds of the offering are mainly intended to be used to:

1. finance the randomised, 90-patient Phase Il trial with
bexmarilimab in combination with azacitidine in frontline
treatment naive HR MDS until the following major milestones:

i) completion of the complete response rate readout (CR);

ii) determination of the recommended Phase Ill dose (RP3D);

iii) FDA meeting for CR as the approval endpoint; and

iv) potential request for Accelerated Approval in last line
MDS (r/r MDS).

2. support up to five investigator-initiated trials to further validate
bexmarilimab’s potential in combination trials in metastatic
melanoma, non-small-cell lung carcinoma (NSCLC), soft tissue
sarcoma, breast cancer (ER+) and acute myeloid leukaemia
(AML), as well as

3. for working capital and general corporate purposes.

Bexmarilimab clinical development plan aligned with FDA
guidance and recent competitive landscape evolutions

Aligned with the FDA guidelines and recommendations for MDS,
the company believes that the best way to strive for success

in a Phase lll trial in HR MDS and ultimately, the approval of
bexmarilimab, is to divide the previously planned Phase Il/Ill

trial into two separate trials to be able to thoroughly analyse the
Phase Il data and to make sure that Phase lll is fully optimised

to achieve approval. The company believes that this would be
deemed highly valuable to the industry, potential partners and the
field of MDS as a whole.

The company further believes, based on many confidential and
non-confidential meetings with potential partners, that by de-risking
the final Phase Il element of the trial through the creation of
randomised Phase Il data, the value of the partnership with

a strategic partner or an acquisition may increase significantly.

Faron has been engaged in several discussions with potential
partners for the future development of bexmarilimab.

The company has received several non-binding partnership
proposals, and the initial up-front payment offers of these non-
binding partnership proposals under discussion has increased
by 190% during the course and after the completion of the
BEXMARB trial.

The failure of a competitor’s Phase Ill combination trial with
azacitidine and venetoclax and the understanding gained from have
led the company to revise and simplify its development plan by
dividing it into parts and making it more cost-efficient. Based on the
partnership discussions held, the company believes that reaching

a strategic partnership or acquisition of sufficient value to achieve
a good return for investors is considerably more likely and more
valuable with randomised Phase Il data of HR MDS and with more
data from combination trials in other indications. With the proceeds
of the offering, the company anticipates to be able to achieve both
aims, and the management believes that these would considerably
increase the likelihood and value of a partnership transaction or
acquisition for the commercialisation of bexmarilimab.

The completion of Phase Il and readiness for Phase Il have
historically increased the value of biotechnology companies
significantly; the mean value of company acquisitions completed
between the years 2005-2020 increased from USD 354 million
in Phase | to USD 683 million in Phase Il and USD 1,761 million in
Phase lII."

1 Michaeli et al. 2022. Applied Health Economic and Health Policy, Value and Price
of Multi-indication Cancer Drugs in the USA, Germany, France, England, Canada,
Australia, and Scotland.
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Key strengths of Faron and bexmarilimab

1 Favourable safety and efficacy in BEXMAB
e Phase I/ll compared to previously trialled agents

HR MDS patients are typically older individuals with

frailty and cytopenias, including anemia, neutropenia, and
thrombocytopenia. HMAs frequently exacerbate these
cytopenias, which leads to limited treatment tolerance due

to increased toxicity. Both Bcl2 and CD47 inhibitors similarly
contribute to cumulative toxicity. In contrast, bexmarilimab is

an immunomodulatory agent, not a cytotoxic drug, and thus
demonstrates a more favourable safety profile compared to
other agents such as CD47 (magrolimab) or Bcl2 (venetoclax)
inhibitors. Additionally, bexmarilimab has demonstrated a strong
complete remission rate (45% per IWG 2006) in frontline HR MDS
and transfusion independence (57%) highlighting clearance of
cancer with normalised blood counts. These factors are critical
for enhancing patient quality of life and reducing healthcare
resource utilisation. By comparison, CD47 and Bcl2 inhibitors
have demonstrated complete response rates of 21-33% and
18-30%, respectively, per IWG 2006 criteria.? The patient benefit
of bexmarilimab is further underscored in last-line BEXMAB
patients, where a median overall survival of 14.5 months has
been observed, exceeding historical benchmarks of 5-6 months
and outperforming Bcl2 inhibitors, which yield median survivals
of 7-12 months.2 Collectively, according to Faron, these findings
position bexmarilimab as having a favourable safety and efficacy
profile, especially in the challenging last-line HR MDS patients,
where meaningful clinical responses and survival improvement
remain difficult to achieve.

Bexmarilimab +
Azacitidine

Frontline HR MDS
complete response rate

Other Drugs + Azacitidine
(Historical Data)

Azacitidine
(Historical Data)

2 Large addressable market of cancers that are
e difficult to treat, with focus on HR MDS

The MDS market represents a large and growing indication

with projected sales of USD 4.5 billion in 2028.4 Among the
different blood cancer types, MDS is a blood cancer with very
poor prognosis,® and for patients who fail HMAs, there are
currently no approved treatment options ®’. Overall, 50% of
patients will not respond to HMA treatment in the first and of the
50% who respond, 80%2 will relapse within 1-2 years®. If drug
development of bexmarilimab is successful, the company expects
bexmarilimab to have the potential to take a large share of the
addressable market at a significant price as a new potentially
effective treatment in a rare indication. Single-agent bexmarilimab
has also been tested in the company’s first-in-human MATINS
trial, which focused on metastatic, non-operable solid tumours.
The MATINS trial showed that bexmarilimab is safe and well

45%

22-33%

tolerated, with promising efficacy results.’® The company is
advancing plans to study the use of bexmarilimab in combination
with anti-PD-1s and chemotherapy in selected metastatic solid
tumours.

9

Stahl & Zeidan 2026, Blood. The conundrum of drug development in higher-risk
MDS: Lessons learned from recently failed phase 3 clinical trials.

Prebet et al. 2011, Journal of Clinical Oncology, Outcome of High-Risk
Myelodysplastic Syndrome After Azacitidine Treatment Failure.

Evaluate Pharma 2024, Summary: Worldwide Sales, Accessed February 2024.

Fu et al. 2025, Reports of practical oncology and radiotherapy, A cross-sectional
study using the Surveillance, Epidemiology, and End Results Program database to
estimate the prevalence of Myelodysplastic syndrome (MDS) in the United States.
Bewersdorf, Carraway & Prebet 2020. Therapeutic advances in Hematology,
Emerging treatment options for patients with high-risk myelodysplastic syndrome.
Santini et al. 2079, Blood. How I treat MDS after hypomethylating agent failure.
Awada et al. 2023, Cancers. What's Next after Hypomethylating Agents Failure in
Myeloid Neoplasms? A Rational Approach.

Fenaux et al. 2021, Annals of oncology, Myelodysplastic syndromes: ESMO Clinical
Practice Guidelines for diagnosis, treatment and follow-up.

10 Rannikko et al. 2023, Cell Reports Medicine. Macrophage sensitivity to

bexmarilimab-induced reprogramming is shaped by the tumor microenvironment.
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The company aims to reach key milestones
e by November 2027

If the company succeeds in raising the funds sought through

the offering, it aims to reach key milestones by November 2027 in
accordance with its current business plan. The company intends to
independently conduct the Phase Il HR MDS trial, aiming to further
advance and reduce risk in the HR MDS programme. Additionally,
the aim is to generate proof-of-concept data that bexmarilimab can
overcome treatment resistance in approximately four additional
indications through IITs.

Potential for future value creation with strong
o patent protection and committed management

Nearly 300 patients have already been treated with bexmarilimab
alone or in combination with azacitidine with a favourable benefit-
risk profile. The safety and efficacy results seen in Phase I/Il in HR
MDS are some of the strongest ever reported. Bexmarilimab has
become one of the leading novel drug candidates in development
for HR MDS. The company'’s prior single-agent activity in solid
tumours seen in the MATINS trial suggests bexmarilimab’s
potential to address treatment resistance in cancers involving
Clever-1 positive macrophages.

The company'’s business is based on a foundation of nearly

20 years of pioneering academic research in cancer immunology
and drug development at Faron with highly experienced
scientists, clinical experts and Management Team. Bexmarilimab
also has extensive and long-term patent protection to support

its development, where, for example, patents protecting the drug
candidate for the treatment of cancer are valid until 2037 in

the EU and 2040 in the US.

MARKETING BROCHURE
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Business environment — cancer

The global cancer drug therapeutics market size was
approximately USD 252" billion globally in 2024 and is expected
to reach USD 441 billion by 2029, growing at a compound

annual growth rate (“CAGR") of approximately 10—14 per cent
between 2025-2029"2. The factors driving the market’s growth
include the rising prevalence of cancer worldwide due to

ageing, increasing treatment rates through patient assistance
programmes and patient proactiveness, government initiatives for
cancer awareness, vital R&D initiatives from key players, and the
increasing demand for personalised medicine’,

The cancer therapeutics market growth is largely driven by immune
checkpoint inhibitors™, with sales in 2024 alone reaching around
USD 60 billion'®. The first approved anti-PD-1 checkpoint inhibitor
Keytruda was the world’s top-selling drug in 2025, reaching sales
of over USD 30 billion™ '8, While the arrival of checkpoint inhibitors
has been one of the most exciting breakthroughs in cancer
treatment, their low response rate in most tumour types continues
to hinder their clinical application™. The checkpoint inhibitor
refractory cancer treatment market’s estimated value in 2033 is
USD 112 billion?® and represents part of the target market for the
company's anti-Clever-1 drug candidate, bexmarilimab. Constraints
to the growth include clinical trial failures and patent expiry, which
adds competition and increases pressure toward pricing.?’

drug markets are expanding rapidly

Larger commercial pharmaceutical companies seeking
emerging biotechnology companies

Emerging biopharmaceutical companies are driving innovation.
The market dynamic is primarily that the smaller innovative
companies make new discoveries and do early-stage
development, which are licensed or purchased by the larger
commercial pharmaceutical companies at the later stage of

the development. This way larger pharmaceutical companies
have access to new products. In the upcoming years, many top
selling drugs, such as Keytruda, will lose patent protection and
commercial pharma companies are facing a significant decline in
revenues. In order to fill this loss of revenue commercial pharma
companies are increasingly dependent on novel therapies coming
to market in the up-coming years. The company believes that this
market dynamic is advantageous for bexmarilimab and Faron.

11 IQVIA, Global oncology trends (May 2025), https.//www.iqvia.com/insights/the-
iqvia-institute/reports-and-publications/reports/globaloncology-trends-2025,
Accessed 27/02/2026.

12 WHO 2024, Global cancer burden growing, amidst mounting need for services.
https.//www.who.int/news/item/01-02-2024-global-cancer-burdengrowing--
amidst-mounting-need-for-services, Accessed 04/03/2026.

13 |QVIA The Global Use of Medicines 2024: Outlook to 2028, https://www.igvia.com/
insights/the-igvia-institute/reportsand-publications/reports/the-global-use-of-
medicines-2024-outlook-to-2028, Accessed 04/03/2026.

14 Evaluate Pharma 2024, Summary: Worldwide Sales, Accessed February 2024.

15 |QVIA The Global Use of Medicines 2024: Outlook to 2028. https.//www.iqvia.com/
insights/the-iqvia-institute/reportsand-publications/reports/the-global-use-of-
medicines-2024-outlook-to-2028, Accessed 04/03/2026.

16 Evaluate Pharma 2024, Summary: Worldwide Sales, Accessed February 2024.

17 Dhasmana et al. 2023, Cancer and Metastasis Reviews, Next-generation immune
checkpoint inhibitors as promising functional molecules in cancer therapeutics.

18 Evaluate Ltd. 2024, WORLD PREVIEW 2022, Outlook to 2028: Patents and Pricing,
https.//www.evaluate.com/thought-leadership/world-preview-2022-report/,
Accessed 04/03/2026.

19 Alexander 2016, Pharmacy and Therapeutics, The Checkpoint Immunotherapy
Revolution.

20 Evaluate Ltd. 2024, WORLD PREVIEW 2022, Outlook to 2028: Patents and Pricing,
https.//www.evaluate.com/thought-leadership/worldpreview-2022-report/,
Accessed 04/03/2026.

21 |IQVIA Global Oncology Trends 2025, https.//www.iqvia.com/insights/the-iqvia-
institute/reports-and-publications/reports/globaloncology-trends-2025, Accessed
04/03/2026.
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Farons business

Faron is a is a clinical stage biopharmaceutical company
focused on developing treatment of cancers via novel
immunotherapies to reprogram myeloid cells to create

a more comprehensive immune activation against cancer
versus current treatments.

Bexmarilimab

The company’s main drug development programme focuses on

The company’s business plan

i s ) ] ) TREATMENT INDICATION(S) PHASE OF DEVELOPMENT ANTICIPATED KEY MILESTONES

bexmarilimab, a novel anti-Clever-1 humanised antibody which
is being investigated for the treatment of multiple cancers, with Pisdlimer, el el Huselll
the potential to remove immunosuppression of cancers through Bexmarilimab - - -
reprogramming myeloid cell function. Previously bexmarilimab + Azacitidine | First line MDS ] Phase I/l preparations with
has been investigated in a ﬁ.rst-in-human Phase I/II clinica.l trial SN focus on first line MDS to begin
named MATINS as a potential stand-alone therapy for patients SoC r/r MDS + First line MDS and AML BEXMAB _
with solid tumours. Currently bexmarilimab is being investigated
i inati ' ' i Bexmarilimab +
SRR 1 s i nsmaroms |z D
The company’s main focus is to first develop bexmarilimab for Bexmarilimab + | | o |
the treatment of HR MDS, a deadly form of blood cancer, for doxorubicin Soft tissue sarcomas BEXAR* _ First-patient-in expected in H1/2026
which the only standard of care is a class of chemotherapy drugs

: “ " : o Bexmarilimab +
named hypomethylating agents ("*HMA”), which have limited Nab-paclitaxel Clever-1 positive breast cancer FINPROVE* - First-patient-in expected in H1/2026
efficacy. Success in these trials has enabled the company to

commence preparations for a new hematological trial and to

expand its development work allowing for a broader market

- : * |ITs awaiting regulatory approval
potential if the studies are successful.

A summary of the company’s drug development program in MDS and IITs, as well as their indications and
phases. In addition to the three IITs mentioned in the picture, lITs in AML and r/r MDS are in preparation.

MARKETING BROCHURE 12



Phases of drug development

Basic research and

drug development

- Early research to
discover potential drug
candidates

* Typical duration
2—4 years

Pre-clinical phase

* Phase in which the
effects of a drug
candidate are observed
using cell models and
animal tests

Basic research
Clinical research
@ commercialisation

Commercial opportunities of bexmarilimab

The level of unmet need for therapies in HR MDS is vast?22,
Therapies can mitigate symptoms and prolong survival especially
in patient groups that are difficult to treat.

There are currently no approved treatments for MDS after
HMAs fail, except for ivosidenib, a drug targeting the IDH1
mutated patients?* (this mutation only occurs in 3 per cent of
MDS patients?®). This highlights the unmet potential for medical
therapies in this field.

With an aging population leading to a greater overall cancer
burden, the number of individuals diagnosed with HR MDS is also
rising?®. The overall HR MDS market, including low-, mid- and high-
risk patients, is estimated to have been approximately USD 3.6
billion in 2025, with a forecast CAGR of approximately 5.9% and is
expected to reach USD 6.3 billion in 2025.%’

Phase |

* A phase in which the safety of
a drug candidate is researched,
usually involving a small number
of volunteers. In cancer research,
Phase | is started with patients.

* The purpose is to observe the
effects of a drug candidate in
humans, including its absorption,
metabolism and excretion

- At this phase, the side effects of
increased dose levels are also
investigated

* Typical duration 1-2 years

The most critical phase
for drug development and
commercialisation

Phase Il Phase Il

* A clinical trial involving
a relatively small
number of patients
(a few dozen or a few
hundred)

* The purpose is to define
a dose for a new drug,
its safety and efficacy
and the nature of
possible side effects

» Typical duration 2—-3
years

marketing approval

hundred)

* Typical duration
2—-3 years

North America dominates the global MDS treatment market
with increasing disease prevalence, early adoption of novel
treatments, high novel development R&D investments, and the
presence of sophisticated healthcare infrastructure.?®? In the
US alone, an estimated 20,000%° new cases of MDS are reported
every year and a similar number in the EU5%T, making HR MDS a
rare blood cancer and therefore allowing for higher pricing and
lower barriers to entry.

Bexmarilimab aims to become the first novel treatment suitable
for a wide range of HR MDS patients to be approved in 20 years
(the previous one was accepted in May 2006)%. If approved

as the first new product in this field for so long, the company
believes, as a result of quantitative market research, that
bexmarilimab has potential to gain a very high market share very
quickly. Added to this, it is believed based on a research that high
pricing is possible, as HR MDS is a rare indication in oncology.
Despite relatively small patient numbers, the company believes
that there is high potential for significant profitability.

* Final step before applying for

* The purpose is to determine
the efficacy and safety of
the drug in a statistically
significant number of
patients (usually several

S e —e

Marketing approval Research and monitoring

. -rrehgeuIljar’:)ocrflsasult)govl\',i?ii:sh gt]rr]aent A marketing approval,
Phase |V

a marketing approval for .
- Safety of the drug monitored

the drug
: : throughout the life span of the
» Typical duration 1 year drug

- Data on use, efficacy and
possible side effects collected
until the drug is no longer sold
on the market

* Possible additional studies by
the authorities

22 Platzbecker et al. 2021, Leukemia. Current challenges and unmet medical needs in
myelodysplastic syndromes.

23 Cassanello et al. 2022, Cancers. Novel Therapies for Unmet Clinical Needs in
Myelodysplastic Syndromes.

24 J.S. Food and Drug Administration. Press Release, 2023, October 24, FDA approves
ivosidenib for myelodysplastic syndromes https.//www.fda.gov/drugs/resources-
information-approved-drugs/fda-approves-ivosidenib-myelodysplastic-syndromes,
Accessed 27/02/2026.

25 Sallman et al. 2022, Hematologic Malignancies. Ivosidenib in patients with IDH1-mutant
relapsed/refractory myelodysplastic syndrome (R/R MDS): Updated enrolment and
results of a phase 1 dose-escalation and expansion substudy.

26 Zeidan et al. 2019, Blood Reviews. Epidemiology of myelodysplastic syndromes:

Why characterizing the beast is a prerequisite to taming it.

27 Future Market Insights 2025, Myelodysplastic Syndrome Treatment Market Size and
Share Forecast Outlook 2025 to 2035, https.//www.futuremarketinsights.com/reports/
myelodysplastic-syndrome-treatment-market, Accessed 27/02/2026.

28 Zeidan et al. 2019, Blood Reviews. Epidemiology of myelodysplastic syndromes:

Why characterizing the beast is a prerequisite to taming it.

29 Future Market Insights 2025, Myelodysplastic Syndrome Treatment Market Size and
Share Forecast Outlook 2025 to 2035, https.//www.futuremarketinsights.com/reports/
myelodysplastic-syndrome-treatment-market, Accessed 27/02/2026.

30 Cogle et al. 2015, Current hematologic malignancy reports. Incidence and Burden
of the Myelodysplastic Syndromes.

31 Lauritsen et al. 2023, Leukemia Research, 10-year nationwide trends in incidence,
treatment patterns, and mortality of patients with myelodysplastic syndromes in Denmark.

32 US Food and Drug Administration Search Orphan Drug Designations and Approvals,
decitabine approval www.accessdata.fda.gov/scripts/opdlisting/oopd/detailedindex.
cfm?cfgridkey=122298, Accessed 27/02/2026).
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Faron's drug candidate - bexmarilimab

The company's drug candidate, bexmarilimab, is being

investigated in combination with standard treatments for R Partially differentiated,
patients with hematological cancers in a Phase I/1l trial Ibmegar;ueri:rllggtrjoﬁi”dsutg?g ':ﬁ;’e
named BEXMAB. It attempts to activate the patient’'s own disease, known as a blast
immune system begins to work against cancer cells. It is

dosed to the patient intravenously in a hospital, and the blood

stream of the patient circulates the drug into other parts of

the body. To date, the drug has been dosed to 297 patients

without safety challenges. Thus, the company considers that Monocyte
the benefit-risk profile of bexmarilimab is favourable.

Clever-1
Clever-1

The adjacent image illustrates the principle of how
bexmarilimab works in the treatment of blood cancer.

Principle of action of bexmarilimab

Bexmarilimab binds to the Clever-1 protein on the
surface of a macrophage (a monocyte in blood Immune
circulation) and blocks its function. Macrophages and activation
monocytes are the immune system'’s professional
phagocytic cells that, as the name suggests, are
involved in detecting, engulfing and destroying bacteria
and other harmful organisms. One of their main
functions is to introduce cancer to the immune system.
Several malignant cancers take advantage of these
cells by directing them into cells that suppress the

immune system. This allows the cancer cells to hide As a result of the change in the function Bexmarilimab reduces the macrophage/monocyte-derived
from the immune system and change the tumour's of monocytes, the person's own immune cancer cell's own energy production. This sensitises the
environment in a direction that supports cancer growth.  system is activated. In this case, the cancer cell to drugs commonly used in the treatment of
immune system recognises the structures cancers, such as HMAs or chemotherapy. Previously these
However, when bexmarilimab blocks the action of of the cancer cell as foreign to the body standard of care drugs did not work against blood cancer,

Clever-1, the monocytes are not directed to cells that and therefore tries to destroy and remove but combining them with bexmarilimab they are now able
suppress the immune system, but to strengthen them.  cancer cells. to destroy the cancer cell.
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Key financials

Faron's selected financial information has been derived from
the company’s audited consolidated financial statements as at
and for the financial year ended 31 December 2025 prepared

in accordance with the IFRS Accounting Standards of the
International Accounting Standards Board (IASB) as adopted by
the European Union.

The following table presents selected financial information of
Faron for the financial year ended 31 December 2025:

In EUR thousand, unless otherwise indicated

1 January to 31 December 2025

Statement of Comprehensive Income

(audited)

Revenue

Other operating income3?

1,308

Operating loss

(18,959)

Loss for the period

(27,257)

Basic and diluted loss per share, EUR

(0.24)

Balance sheet

Total assets

17,172

Total equity

(18,507)

Statement of Cash Flows

Net cash used in operating activities

(17,920)

Net cash used in investing activities

(20)

Net cash from financing activities

20,644

38 Other income includes R&D Loan and interest expense forgiveness.
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Questions
and answers

What is the purpose of Faron's offering and how will
the proceeds be used?

The objective of the offering is to strengthen the company's financial
position and to finance the continued development of the company'’s
lead asset bexmarilimab to the next set of key clinical milestones and
expected value inflection points until November 2027. The use of
proceeds would mainly consist of clinical trial costs of bexmarilimab.
Additionally, the proceeds would be used for supporting up to

five investigator-initiated Phase I/ll trials (lITs) to further validate
bexmarilimab’s in combination trials in metastatic melanoma, non-
small-cell lung carcinoma (NSCLC), soft tissue sarcoma, breast
cancer (ER+) and acute myeloid leukaemia (AML), as well as for
working capital and general corporate purposes.

Who has the right to participate in the offering?

Shareholders who are registered in the company’s shareholder
register maintained by Euroclear Finland Oy on the record date of the
offering 12 March 2026 have the right to participate in the offering.

Have Faron's shareholders or other investors committed
in advance to subscribe for shares in the offering?

The company has, prior to the offering, received commitments for
an aggregate amount of up to approximately EUR 4.7 million from
certain of its existing shareholders to subscribe for offer shares
in the offering with subscription rights granted. In addition, certain
investors have agreed to subscribe for offer shares that have not
been subscribed for in the offering pursuant to the subscription
rights for an aggregate amount of up to approximately EUR 7.1
million. Further, certain investors have agreed to subscribe for

any offer shares not otherwise subscribed and paid for pursuant
to the subscription rights or in the secondary subscription for an
aggregate amount of up to EUR 28.3 million.

When can | subscribe for offer shares?

The subscription period for the offer shares will commence on
17 March 2026 at 10:00 a.m. and expire on 2 April 2026 at 4:30
p.m. (Finnish time). Please note that your financial intermediary
may require submission of a subscription order on a certain date
before the share subscription period ends.

How many offer shares can | subscribe for?

Shareholders who are registered in the company’s shareholders’
register maintained by Euroclear Finland Oy on the record date
will receive one (1) subscription right for each share of the
company held on the record date.

Thirteen (13) subscription rights will entitle you to subscribe for
nine (9) offer shares.

What is the price of an offer share?
The subscription price is EUR 0.50 per offer share.

How can | sell or buy subscription rights?

The subscription rights are freely transferable, and they are
subject to trading on Nasdaq First North Growth Market Finland
maintained by Nasdaq Helsinki Ltd under the trading code
FARONUO126 (ISIN code: FI4000602313) between 17 March and
27 March 2026. The price of the subscription rights on First North
will be determined in market trading and subject to the investor's
arrangements with its financial intermediary.

Will there be any expenses incurred for the subscription?

No service fees are levied by the company or the Sole Global
Coordinator and Bookrunner on the subscription for offer shares.

Financial intermediaries may charge commissions or other fees
and expenses for orders made in respect of subscription rights in
accordance with their terms of service. Financial intermediaries
may also charge fees in accordance with their terms of service for
any other custody and brokerage arrangements.

How does the subscription of shares take place in practice?

If you are a shareholder who is registered in the company’s
shareholder register maintained by Euroclear Finland on the record
date, you can give a subscription order in accordance with the
instructions provided by your financial intermediary.

What happens if | don't use my subscription rights?

Any unexercised subscription rights that remain unexercised at the
end of the subscription period on 2 April 2026 at 4:30 p.m. (Finnish
time) will expire without any compensation.

Can subscriptions be cancelled?

Subscriptions are binding and may not be withdrawn other than if the

Finnish language prospectus relating to the offering is supplemented

due to material new information, material error or material inaccuracy,
which may affect the assessment of the offer shares.

Where can | find additional information about the offering?

The offering circular and more information about the offering
can be found on Faron’s website at https:/faron.com/rights-
offering-2026/ and from your account operator.

Holders of depository interests representing Faron's shares admitted to trading
on AIM of the London Stock Exchange should consult Computershare Investor
Services PLC and refer to the section “Details of the Offer or Admission to
Trading” in the English language translation of the offering circular which is
available on Faron's website at https://faron.com/rights-offering-2026/ for more
information on how to participate.
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Terms and conditions of the offering

OVERVIEW OF THE OFFERING

The board of directors (the “Board of Directors”) of Faron Pharmaceuticals Ltd (the “Company”) has
decided on the offering of shares in the Company (“Shares”) pursuant to the authorisations granted by
the Extraordinary General Meeting of Shareholders of the Company on 2 March 2026 and by the Annual
General Meeting of Shareholders of the Company on 21 March 2025. Pursuant to the decision of the
Board of Directors on 10 March 2026, the Company intends to raise approximately EUR 40.1 million in
gross proceeds by offering for subscription in a rights offering pursuant to the shareholders’ pre-emptive
subscription right a maximum of 80,000,000 new Shares in the Company under the authorisation granted
by the Extraordinary General Meeting on 2 March 2026 and a maximum of 158,126 treasury Shares in
the Company under the authorisation granted by the Annual General Meeting on 21 March 2025 (the
“Offer Shares”) which may be represented by depository interests (“DIs”) (“Offer DIs”), on the terms and
conditions set out below (the “Offering”).

As a result of the Offering, the total number of Shares may, upon completion, increase from 119,472,660
Shares to a maximum of 199,472,660 Shares. Assuming that the Offering is fully subscribed for, the

Offer Shares would represent approximately 67.1 per cent of the existing Shares in the Company (the
“Existing Shares”) on 12 March 2026 (the “Record Date”) and related voting rights prior to the Offering, and
approximately 40.2 per cent of all Shares and related voting rights after the completion of the Offering.

SUBSCRIPTION RIGHTS

The Record Date for the Offering is 12 March 2026. The subscription rights granted in the Offering (the
“Subscription Rights”) will be recorded on shareholders’ book-entry accounts on 13 March 2026.

Shareholders who are registered in the Company’s shareholder register maintained by Euroclear Finland
Oy (“Euroclear Finland”) on the Record Date will receive one (1) Subscription Right for each Existing Share
held on the Record Date. Thirteen (13) Subscription Rights will entitle the holder to subscribe for nine (9)
Offer Shares. No fractions of the Offer Shares or Offer DIs will be allotted, and a Subscription Right cannot
be exercised in part.

The Company'’s DI holders (“DI Shareholders”) who are registered in the Company’s DI register maintained
by Computershare Investor Services Plc (“Depository”) on the Record Date will receive one (1) Subscription
Right for each DI held on the Record Date (“Existing DI"). Thirteen (13) Subscription Rights will entitle the
holder of Subscription Rights in the form of Dls to subscribe for nine (9) Offer DIs. The Depository holds
certain Existing Shares on behalf of DI Shareholders and will pass on the Subscription Rights in the form of
DIs to DI Shareholders in accordance with these terms and conditions.

No Subscription Rights will be allocated to Shares held in treasury by the Company.

The Subscription Rights will be subject to trading on Nasdaq First North Growth Market Finland (the “First
North”) maintained by Nasdaq Helsinki Ltd (“Nasdaq Helsinki”) under the trading code “FARONUQ126"
(ISIN code: FI4000602313) between 17 March 2026 and 27 March 2026 (“Subscription Right Trading
Period”), and in the form of DIs on AIM (“AIM") under the trading code “FARONUQ0126” (ISIN code:
F14000602313), the market of that name operated by London Stock Exchange plc (the “LSE") between 17
March 2026 and 27 March 2026 (“DI Right Trading Period”).

SUBSCRIPTION PRICE
The subscription price is EUR 0.50 per Offer Share or Offer DI (the “Subscription Price”).

The Subscription Price is based on the Subscription Commitments, Cornerstone Commitments and
Subscription Guarantees received by the Company and has been determined based on the discussions
between the Company’s major shareholders, investors, the Sole Global Coordinator and Bookrunner

(as defined below) and the Company. The Company has taken legal and financial advice to assist in its
evaluation of the fairness to the Company of the Offering’s terms. The Subscription Price corresponds to
an implied discount of approximately 7.5 per cent to the theoretical ex-rights price (TERP), calculated from
the closing price of the Company’s Shares on First North on 9 March 2026.

The Subscription Price will be recorded in the reserve for invested unrestricted equity of the Company.

SUBSCRIPTION PERIODS

The subscription period for the Offer Shares will commence on 17 March 2026 at 10.00 a.m. (Finnish time)
and expire on 2 April 2026 at 4.30 p.m. (Finnish time) (the “Share Subscription Period”). Shareholders
should note that financial intermediaries may require submission of a subscription order on a certain date
before the Share Subscription Period ends.

The subscription period for the Offer DIs will commence on 17 March 2026 at 8.00 a.m. (London time) and
expire on 31 March 2026 at 11.00 a.m. (London time) (the “DI Subscription Period”, and together with the
Share Subscription Period, the “Subscription Periods”).

The Company will announce any extension of the Share Subscription Period and/or DI Subscription Period
no later than by the end of such subscription period by way of a company release on the Company’s
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website and through the regulatory information services of AIM. If the Share Subscription Period and/
or DI Subscription Period is extended, the last trading date of Subscription Rights, the date on which

Subscription Rights lapse, the approval date of subscriptions, delivery of notices of approval of secondary

subscriptions, announcement of the results of the Offering, the combination of the Interim Shares (as

defined below) with the Company’s Existing Shares, the registration of Offer Shares on subscribers’ book-
entry accounts and the commencement of trading in the Offer Shares will be postponed correspondingly
as will be further announced by the Company.

COMMITMENTS AND GUARANTEES RECEIVED PRIOR TO THE OFFERING

The Company has, prior to the Offering, received commitments (together the “Subscription Commitments”
and each a “Subscription Commitment”) for an aggregate amount of up to approximately EUR 4.7 million

from certain of its existing shareholders to subscribe for Offer Shares in the Offering with Subscription

Rights granted, as set out in the table below:

Subscription

Subscription
Commitment

Per cent of

Conditions of
the Subscription

Investor's name Commitment (EUR) (Offer Shares) Offer Shares Commitment

Acme Investments SPF Sarl 1,000,000 2,000,000 2.50% Customary conditions.
Varma Mutual Pension 911,655 1,823,310 2.27% Customary conditions.
Insurance Company

Rauni Siljander 499,599 999,198 1.25% Customary conditions.
Yleisradio Pension Fund 434,853 869,706 1.08% Customary conditions.
Blood Cancer United, Inc. 359,109 718,218 0.90% Customary conditions.
(BCU), through its Therapy

Acceleration Program® (TAP)

Veritas Pension Insurance 348,998 697,995 0.87% Customary conditions.
Company

Umo Invest Oy 343,008 686,016 0.86% Customary conditions.
Holdix Oy 341,505 683,010 0.85% Customary conditions.
Umo Capital Oy 316,926 633,852 0.79% Customary conditions.
Ekota Oy 75,000 150,000 0.19% Customary conditions.
Sirpa Jalkanen 50,000 100,000 0.12% Customary conditions.
Tuomo Patsi 18,437 36,873 0.05% Customary conditions.
Haavest Oy 10,796 21,591 0.03% Customary conditions.
Total 4,709,885 9,419,769 11.8%

In addition, the following investors have agreed to subscribe for Offer Shares that have not been
subscribed for in the Offering pursuant to the Subscription Rights for an aggregate amount of up to
EUR 7.1 million (together the “Cornerstone Commitments” and each such guarantee a “Cornerstone

Commitment”) as set out in the table below:

Cornerstone Cornerstone Commitment Per cent of Conditions of the

Investor's name Commitment (EUR) (Offer Shares) Offer Shares Cornerstone Commitment
Pentwater Capital 3,000,000 6,000,000 7.49% Customary conditions.
Management Europe LLP

Blood Cancer United, Inc. 2,640,891 5,281,782 6.59% Customary conditions.
(BCU), through its Therapy

Acceleration Program® (TAP)

Montpensier Arbevel 500,000 1,000,000 1.25% Customary conditions.
|G Markets Limited 500,000 1,000,000 1.25% Customary conditions.
Patronus Partners LP 230,000 460,000 0.57% Customary conditions.
Tuomo Patsi 181,564 363,127 0.45% Customary conditions.
Total 7,052,455 14,104,909 17.6%

Further, the following investors have agreed to subscribe for any Offer Shares not otherwise subscribed
and paid for pursuant to the Subscription Rights or in the secondary subscription for an aggregate
amount of up to EUR 28.3 million (together the “Subscription Guarantees” and each such guarantee

a “Subscription Guarantee”) as set out in the table below:

Subscription Subscription Guarantee Per cent of
Investor's name Guarantee (EUR) (Offer Shares) Offer Shares Conditions of the Subscription Guarantee

CVI Investments, Inc. (an 19,666,724 39,333,448 49.07 % In addition to customary conditions,
entity managed by Heights subject to the Company having executed
Capital Management) certain amendments to the terms of
its bond instruments of which Heights
Capital Management is a holder of, and
a material adverse effect provision, and
that Subscription Guarantees from other
investors remain in force.

Pentwater Capital 3,000,000 6,000,000 7.49% Customary conditions.
Management Europe LLP

Anavio Capital Partners LLP 1,500,000 3,000,000 3.74% Customary conditions.
Fenja Capital | A/S 1,000,000 2,000,000 2.50% Customary conditions.ww
Montpensier Arbevel 700,000 1,400,000 1.75% Customary conditions.
TREECAP B.V. 600,000 1,200,000 1.50% Customary conditions.
Ruby Capital Partners LLP 500,000 1,000,000 1.25% Customary conditions.
RONIT Capital 500,000 1,000,000 1.25% Customary conditions.
Market Wizards B.V. 500,000 1,000,000 1.25% Customary conditions.
Atom Capital Limited 350,000 700,000 0.87% Customary conditions.
Total 28,316,724 56,633,448 70.65%

The Subscription Commitments, the Cornerstone Commitments and Subscription Guarantees represent in
aggregate 100 per cent of all the Offer Shares.
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SUBSCRIPTION FOR OFFER SHARES WITH SUBSCRIPTION RIGHTS (PRIMARY SUBSCRIPTION)

The actions to be taken by shareholders who are registered in the Company’s shareholder register
maintained by Euroclear Finland in respect of the Offer Shares and DI Shareholders in respect of Offer
Dis differ. In addition to these terms and conditions, shareholders who are registered in the Company's
shareholder register maintained by Euroclear Finland are referred to the instructions set forth in
“Instructions to Euroclear Finland Registered Shareholders” and DI Shareholders are referred to the
instructions set forth in “Instructions to DI Shareholders”.

Any exercise of the Subscription Rights is irrevocable and may not be withdrawn other than as set forth
under “—Wi.thdrawal of Subscriptions in Certain Circumstances” below.

The Subscription Price for the Offer Shares and Offer DIs subscribed for in the Offering must be paid in
full at the time of submission of the subscription order in accordance with the instructions given by one’s
financial intermediary.

Incomplete or erroneous subscription orders may be rejected. A subscription order may be rejected if the
subscription payment is not made in accordance with these terms and conditions or if such payment is
incomplete. In these situations, the subscription payment will be refunded to the subscriber. No interest
will be paid on the refunded amount.

Subscriptions will be deemed made only once the subscription order has been received by the relevant
financial intermediary and the Subscription Price has been paid in full.

Any unexercised Subscription Rights will expire without any compensation at the end of the Share
Subscription Period and at the end of the DI Subscription Period.

SUBSCRIPTION FOR OFFER SHARES WITHOUT SUBSCRIPTION RIGHTS (SECONDARY
SUBSCRIPTION)

The Board of Directors will decide to offer the Offer Shares that have not been subscribed for pursuant to
the Subscription Rights, if any, for secondary subscription by shareholders and any other investors who
have submitted a subscription order to subscribe for the Offer Shares without Subscription Rights and, if
the Offer Shares are not fully subscribed for thereafter, to the providers of the Subscription Guarantees.

Subscription for the Offer Shares without Subscription Rights must be effected by submitting a subscription
order and simultaneously paying the Subscription Price in accordance with the instructions provided by the
investor’s financial intermediary. If several subscription orders are submitted in relation to a single book-entry
account, the subscription orders will be combined into one order per book-entry account.

The subscription order and payment must be received by the investor’s financial intermediary on 2
April 2026 at the latest or on an earlier date in accordance with instructions by financial intermediary.
DI Shareholders must make the subscription and related payment on 31 March 2026 at 11.00 a.m.
(London time) at the latest or on an earlier date in accordance with instructions they receive.

In the event that Offer Shares are to be issued in the secondary subscription pursuant to the Cornerstone
Commitments or the Subscription Guarantees, a) the investor who has issued the relevant guarantee shall
be deemed to have subscribed for the Offer Shares through such guarantee, and b) the Company is entitled
to issue such Offer Shares first to itself without consideration and then convey such shares to the relevant
investors, and in such event the relevant investor shall pay the Subscription Price for the Offer Shares so
allocated against the delivery of such Offer Shares within a customary settlement period following the
Company having issued notice of the acceptance of the subscription made based on the guarantee.

The Board of Directors of the Company may, however, resolve to accept a subscription order or payment of
the Subscription Price made by means deviating from these terms and conditions.

In the event that not all of the Offer Shares have been subscribed for pursuant to the exercise of the
Subscription Rights, the Board of Directors will determine the allocation of Offer Shares subscribed for
without Subscription Rights as follows:

- first, to those that subscribed for Offer Shares pursuant to Subscription Rights. If the Offering is
oversubscribed by such subscribers, the allocation among such subscribers will be determined per
book-entry account in proportion to the number of Subscription Rights exercised by subscribers for the
subscription of Offer Shares and, where this is not possible, by drawing of lots;

+ second, to those that have subscribed for Offer Shares without Subscription Rights only but excluding
any and all Cornerstone Commitments. If the Offering is oversubscribed by such subscribers, the
allocation among such subscribers will be determined per book-entry account in proportion to the
number of Offer Shares for which such subscribers have subscribed and, where this is not possible, by
drawing of lots;

« third, to the providers of the Cornerstone Commitments pro-rata to their respective Cornerstone
Commitments; and

- fourth, to the providers of the Subscription Guarantees pro-rata to their respective Subscription
Guarantees.

If the allocation of Offer Shares subscribed for without Subscription Rights does not correspond to the
amount of Offer Shares indicated in the subscription order, the Subscription Price paid for non-allocated
Offer Shares will be refunded to the subscriber on or about 15 April 2026. No interest will be paid on the
refunded amount.

MARKETING BROCHURE 19



WITHDRAWAL OF SUBSCRIPTIONS IN CERTAIN CIRCUMSTANCES

Any exercise of the Subscription Rights is irrevocable and may not be modified or cancelled other than
as set forth below or except as described in section “~Commitments and Guarantees received prior to the
Offering” above.

Where the prospectus relating to the Offering (the “Finnish Prospectus”) is supplemented pursuant

to Regulation (EU) 2017/1129 of the European Parliament and of the Council of 14 June 2017 on the
prospectus to be published when securities are offered to the public or admitted to trading on a regulated
market, and repealing Directive 2003/71/EC, as amended (the “Prospectus Regulation”) due to a
significant new factor, material mistake or material inaccuracy, which may affect the assessment of the
Offer Shares or the Interim Shares (“Grounds for Supplement”), investors who have subscribed for Offer
Shares before the supplement of the Finnish Prospectus is published shall have the right to withdraw their
subscriptions during a withdrawal period. Such withdrawal period shall last for at least three (3) working
days from the publication of the supplement. The withdrawal right is further conditional on the Grounds
for Supplement having become known prior to the end of the Share Subscription Period or the delivery on
the book-entry account of the subscriber of the Offer Shares or the Interim Shares which are subject to the
withdrawal (whichever occurs earlier).

The Company will announce withdrawal instructions by way of a company release on the Company'’s
website and through the regulatory information services of AIM. This company release shall also
announce investors’ right to withdraw subscriptions, the period within which subscriptions may be
withdrawn and more detailed instructions on withdrawal. Any withdrawal of a subscription shall relate to
the entire subscription of the investor. The withdrawal must be made in writing at the financial intermediary
in which the subscription order was given.

After the end of the withdrawal period, the right of withdrawal will lapse. No interest will be paid on the
refunded amounts.

If an investor has sold or otherwise transferred its Subscription Rights or Interim Shares, such a sale or
transfer cannot be withdrawn.

TRADING IN THE SUBSCRIPTION RIGHTS

Holders of Subscription Rights may sell their Subscription Rights on the market during applicable trading
hours during the Subscription Right Trading Period and the DI Right Trading Period, as applicable. The price
of the Subscription Rights on First North and AIM will be determined in market trading and subject to the
investor's arrangements with its financial intermediary.

APPROVAL OF SUBSCRIPTIONS AND RESULTS OF THE OFFERING

The Board of Directors of the Company will on or about 9 April 2026 (unless the Share Subscription Period
and/or DI Subscription Period is extended) approve subscriptions pursuant to the Subscription Rights

made in accordance with these terms and conditions of the Offering and applicable laws and regulations
and will, in accordance with the allocation principles set out under “— Subscription for Offer Shares without
Subscription Rights” above, approve subscriptions made without Subscription Rights in accordance with
these terms and conditions of the Offering and applicable laws and regulations.

No confirmation letters of acceptance of subscriptions made pursuant to the Subscription Rights will
be sent by the Company. As to accepted subscriptions for Offer Shares without Subscription Rights, the
financial intermediary of each investor shall deliver a notice of approval for such subscription.

The Company will announce the final results of the Offering in a company release on the Company’s
website and through the regulatory information services of AIM on or about 9 April 2026 (unless the Share
Subscription Period and/or DI Subscription Period is extended).

REGISTRATION AND TRADING IN INTERIM SHARES AND OFFER SHARES

The Offer Shares subscribed for in the Offering will be issued in book-entry form in the book-entry
securities system maintained by Euroclear Finland. The Offer Shares subscribed for pursuant to the
exercise of the Subscription Rights will be recorded on the subscriber’s book-entry account as interim
shares corresponding to the Offer Shares (the “Interim Shares”) after the subscription has been made
and paid for. Following the DI Subscription Period, DI Shareholders who have exercised their Subscription
Rights will receive Dls representing Interim Shares to be credited to the relevant CREST account.

The ISIN code of the Interim Shares and the Dls representing Interim Shares will be FI4000602321.

The trading code of the Interim Shares on First North will be FARONNO126 and the trading code of the DlIs
representing Interim Shares on AIM will be FARONNO126. The Interim Shares and the DlIs representing
Interim Shares will be freely transferable, and trading with the Interim Shares on First North, as a separate
share series, is expected to commence on or about 7 April 2026 (subject to the respective listing
applications being approved). The Interim Shares will be combined with the Existing Shares (with ISIN
code FI14000153309) once the Offer Shares have been registered with the Trade Register maintained by
the Finnish Patent and Registration Office (the “Finnish Trade Register”). Such combination is expected to
occur on or about 14 April 2026. Trading in the Offer Shares on First North and trading in the Offer DIs on
AIM is expected to commence on or about 15 April 2026.

The Offer Shares subscribed for without Subscription Rights will be recorded as Shares on the subscriber’s
book-entry account on or about 15 April 2026 (unless the Share Subscription Period and/or DI Subscription
Period is extended). Subscribers who subscribe for Offer Shares in the form of Offer DIs are expected

to have the Offer DIs credited to their CREST accounts on or about 15 April 2026 (unless the Share
Subscription Period and/or DI Subscription Period is extended).

The Offer Shares and the Offer Dls are freely transferable.
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SHAREHOLDER RIGHTS

The Offer Shares will carry the right to receive dividends and other distributions of funds, if any, and other
shareholder rights in the Company following their registration with the Finnish Trade Register and delivery
to the investor's respective book-entry account maintained by Euroclear Finland. Thereafter the Offer
Shares will rank pari passu with all Existing Shares. Each Offer Share entitles the holder to one vote at
General Meetings of Shareholders.

FEES AND EXPENSES

No service fees are levied by the Company or the Sole Global Coordinator and Bookrunner on the
subscription for Offer Shares. Financial intermediaries may charge commissions or other fees and
expenses for orders made in respect of Subscription Rights in accordance with their terms of service.
Financial intermediaries may also charge fees in accordance with their terms of service for any other
custody and brokerage arrangements.

CORPORATE INFORMATION

The documents referred to in Chapter 5, Section 21 of the Finnish Limited Liability Companies Act
(624/2006, as amended) are available for review at the Company’s website at www.faron.com/investors/
governance/general-meeting/.

OTHER ISSUES AND OTHER INFORMATION

The Board of Directors of the Company will resolve any other issues and practical matters relating to

the issuance of the Offer Shares and the Offering. The Company’s Board of Directors may decide not to
approve the subscriptions, including subscriptions made with Subscription Rights, and not to carry out
the Offering. The Company will announce instructions concerning a possible decision not to carry out the
Offering by way of a company release on the Company’s website and through the regulatory information
services of AIM.

Stifel Europe Securities SAS acts as the sole global coordinator and bookrunner in respect of the Offering
(the “Sole Global Coordinator and Bookrunner”). The Sole Global Coordinator and Bookrunner is acting
exclusively for the Company in connection with the Offering and will not be responsible to anyone other
than the Company for providing protections afforded to its clients nor giving investment or other advice in
relation to the Offer Shares or any of the financial instruments in the Company.

By subscribing for Offer Shares in the Offering, each subscriber will be deemed to have authorised its
financial intermediary to disclose any necessary personal data, the number of the subscriber’s book-entry

account and details regarding the subscription to such persons who take part in executing the subscription

order or in the allocation and settlement of Offer Shares.

APPLICABLE LAW AND DISPUTE RESOLUTION
The Offering is governed by the laws of Finland.

Any disputes arising in connection with the Offering will be settled by the court of competent jurisdiction
in Finland. By accepting rights under the Offering in accordance with the instructions set out in the Finnish
Prospectus, shareholders irrevocably submit to the jurisdiction of the courts of Finland and waive any
objection to proceedings in any such court on the ground of venue or on the ground that proceedings have
been brought in an inconvenient forum.

In the event of any discrepancies between the original Finnish version and the English translation of these
terms and conditions, the Finnish version shall prevail.

SHAREHOLDERS RESIDENT IN CERTAIN JURISDICTIONS

Shareholders who are resident in, or who are citizens of, or who have a registered address in countries
other than Finland may be affected by the laws of the relevant jurisdiction. Those persons should consult
their professional advisers as to whether they require any governmental or other consent or need to
observe any other formalities to enable them to exercise their Subscription Rights.

FURTHER INSTRUCTIONS TO EUROCLEAR FINLAND REGISTERED SHAREHOLDERS

A shareholder who is registered in the Company’s shareholder register maintained by Euroclear Finland on
the Record Date may participate in the Offering by subscribing for the Offer Shares by using the Subscription
Rights on such shareholder’s book-entry account and by paying the Subscription Price multiplied by the
number of Offer Shares being subscribed for through such Subscription Rights. Such shareholder can apply
to subscribe for Offer Shares in excess of the number of Offer Shares represented by the Subscription Rights
received. The Board of Directors will allocate any such additional Offer Shares, if any, in accordance with the
process set forth under “— Subscription for Offer Shares without Subscription Rights” above.

In order to participate in the Offering, a shareholder should give a subscription order in accordance with
the instructions provided by such shareholder’s financial intermediary.

+ Holders of Subscription Rights purchased on First North must submit their subscription orders in
accordance with the instructions given by their financial intermediary.

 Subscription orders must be submitted separately for each book-entry account.

- Where Existing Shares entitling to Subscription Rights have been pledged or are subject to any other
encumbrance, it may not be possible to use the Subscription Rights without the consent of the pledgee
or other holder of such rights.

* Itis possible that with some account operators, subscriptions for Offer Shares without Subscription
Rights cannot be made through share savings accounts.

- A holder of Subscription Rights should pay particular attention to time limits possibly set by its financial
intermediary for giving instructions concerning the Offering to such financial intermediary.

A holder of Subscription Rights should pay particular attention to time limits when purchasing
Subscription Rights in the secondary market close to the expiration of the Share Subscription Period.

« Any unexercised Subscription Rights will expire without any compensation at the end of the Share

Subscription Period at 4.30 p.m. (Finnish time) on 2 April 2026.
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INSTRUCTIONS TO DI SHAREHOLDERS

Right to Subscribe for the Offer Shares in the Offering

DI Shareholders who are registered in the Company’s DI register maintained by the Depository on the
Record Date, i.e., 12 March 2026, will receive one (1) Subscription Right for each Existing DI held on the
Record Date. The Depository holds certain Existing Shares on behalf of DI Shareholders and will pass on
the Subscription Rights in the form of DlIs to DI Shareholders in accordance with the terms of the deed poll
made by the Depository in favour of DI Shareholders.

If an Existing DI entitling the holder thereof to a Subscription Right is pledged or subject to any other
restrictions, the Subscription Right may not necessarily be exercised without the consent of the pledgee or
the holder of any other right.

Procedure for Acceptance and Payment

DI Shareholders who wish to exercise all or part of their entitlements in respect of, or otherwise to
transfer all or part of, their Subscription Rights held by them in CREST should refer to the CREST Manual
as published by Euroclear UK and International Limited (“Euroclear UK") from time to time (the “CREST
Manual”) for further information on the CREST procedures referred to below. DI Shareholders who are
CREST sponsored members should consult their CREST sponsor if they wish to exercise their entitlement
as only the CREST sponsor will be able to take the necessary action to exercise such holder’s entitlement
or otherwise to deal with such holder’s Subscription Rights.

DI Shareholders may also apply to subscribe for Offer DIs in excess of the number of Offer DIs represented
by their Subscription Rights. Any such subscription will require a cash only USE Instruction.

The Subscription Rights constitute a separate security for the purposes of CREST and can accordingly
be transferred, in whole or in part, by means of CREST in the same manner as any other security that is
admitted to CREST.

If a DI Shareholder has any questions on the procedure for acceptance and payment in respect of
Subscription Rights held in the form of DIs in CREST, a DI Shareholder should contact the Depository during
normal office hours. A DI Shareholder should note that the Depository cannot provide financial advice on
the merits of the Offering or as to whether a DI Shareholder should exercise its Subscription Rights.

Any unexercised Subscription Rights will expire without any compensation at the end of the DI
Subscription Period at 11.00 a.m. (London time) on 31 March 2026.

USE Instructions

DI Shareholders who wish to exercise all or part of their entitlement in respect of Subscription Rights and/
or apply to subscribe for Offer DIs in excess of the number of Offer DIs represented by their Subscription
Rights in CREST must send (or, if they are CREST sponsored members, procure that their CREST sponsor

sends) a USE Instruction (and not, for the avoidance of confusion, an MTM instruction with which they may
be more familiar) to Euroclear UK which, on its settlement, will have the following effect:

- the crediting of stock to the account of the Depository under the participant ID and member account ID
with the number of Subscription Rights to be taken up; and

- the creation of a settlement bank payment obligation (as defined in the CREST Manual), in accordance
with the RTGS payment mechanism (as defined in the CREST Manual), in favour of the RTGS settlement
bank of the Depository in respect of the full amount payable on the exercise of the Subscription Rights
referred to above.

If for any reason it is impracticable to credit the CREST accounts of DI Shareholders or to enable the

Subscription Rights, letters of entitlement shall, unless the Company (in consultation with the Sole

Global Coordinator and Bookrunner) agrees otherwise, be sent by the Depository in substitution for the

Subscription Rights that have not been so credited or enabled and the expected timetable as set out in

this Offering Circular may, with the consent of the Sole Global Coordinator and Bookrunner, be adjusted as

appropriate. References to dates and times in this Offering Circular should be read as subject to any such

adjustment. The Company, in consultation with the Sole Global Coordinator and Bookrunner, will make an

appropriate announcement giving details of the revised dates, but DI Shareholders may not receive any

further written communication.

Contents of USE Instructions

Instructions to be made with Subscription Rights

The USE Instruction must be properly authenticated in accordance with Euroclear UK's specifications and
must contain, in addition to the other information that is required for settlement in CREST, the following
details:

* a cash and USE transaction for the number of Subscription Rights to which the acceptance relates;

- the participant ID of the accepting DI Shareholder;

+ the member account ID of the accepting DI Shareholder from which the Subscription Rights are to be
debited,;

* the participant ID of the Depository, which is 3RA47;

+ the member account ID of the Depository, which is FARNRIOT;

+ the amount payable by means of the CREST payment arrangements on settlement of the USE
Instruction. This must be the full amount payable on exercise of the number of Subscription Rights to
which the acceptance relates;

- the intended settlement date (which must be on or before 11.00 a.m. (London time) on 31 March 2026);

- the ISIN code of the Subscription Rights, which is FI4000602313;

- the Corporate Action Number for the Offering. This will be available by viewing the relevant corporate
action details in CREST; and

* a contact name and telephone number (in the free format shared note field).
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Instructions to be made in excess of Subscription Rights

It should be noted that elections should be made at the beneficial owner level, and that the beneficial
owners’ Subscription Rights must be subscribed for in full prior to an excess election being made. Excess
elections may be subject to scale back.

1.The USE Instruction must be properly authenticated in accordance with Euroclear UK’s specifications and
must contain, in addition to the other information that is required for settlement in CREST, the following
details.

An email containing the relevant supporting information is also required (see below section 2).

- A cash only USE transaction with the Subscription Price for the number of Offer DIs wished to receive.
Ensure that the shared note of the cash USE transaction states “Over Subscription” and include the
ISIN, corporate action number, a contact name, telephone number and email address.

» The following information should be provided in the USE instruction:

» the participant ID of the accepting DI Shareholder;

- the member account ID of the accepting DI Shareholder from which the Subscription Rights are to be
debited:;

* the participant ID of the Depository, which is 3RA47;

« the member account ID of the Depository, which is FARNRIOT;

- the amount payable by means of the CREST payment arrangements on settlement of the USE
Instruction. This must be the full amount payable for the Excess shares required.

- the intended settlement date (which must be on or before 11.00 a.m. (London time) on 31 March 2026);

- the ISIN code of the Subscription Rights, which is FI4000602313;

- the Corporate Action Number for the Offering. This will be available by viewing the relevant corporate
action details in CREST; and

+ a contact name, telephone number and email address (in the free format shared note field).

2.0nce the cash only USE instruction has settled in the CREST system, an email is to be sent to
FaronPharmaOffer@computershare.co.uk using the template below and by providing all the information
set out below:

Subject Heading: Rights Issue Over Subscription for (Nominee Name)

The instruction information that must be supplied:

« the CREST Participant ID and Account designation;

- the ISIN and Corporate action number,;

- the number of Offer DlIs that are applied for;

- the total number of Subscription Rights for the relevant account;
» the cash only USE CREST Transaction ID;

- the total cash amount and currency on the USE; and

- a name and contact details in case of query.

Valid Acceptance
A USE Instruction complying with each of the requirements as to authentication and contents set out in
this paragraph will constitute a valid acceptance where either:

a) the USE Instruction settles by not later than 11.00 a.m. (London time) on 31 March 2026; or

b) at the discretion of the Company (in consultation with the Sole Global Coordinator and Bookrunner and
as exercised by the Depository):

|. the USE Instruction is received by Euroclear UK by not later than 11.00 a.m. (London time) on 31 March
2026;

Il. the number of Subscription Rights inserted in the USE Instruction is credited to the Depository account
of the accepting DI Shareholder specified in the USE Instruction by 11.00 a.m. (London time) on 31
March 2026; and

lll.the relevant USE Instruction settles by 11.00 a.m. (London time) on 31 March 2026 (or such later date
as the Company, in consultation with the Sole Global Coordinator and Bookrunner, has determined).

A USE Instruction will be treated as having been received by Euroclear UK for these purposes at the time

at which the instruction is processed by the Network Provider's Communications Host (as defined in

the CREST Manual) at Euroclear UK of the network provider used by the DI Shareholder (or by his CREST

sponsor as the case may be). This will be conclusively determined by the input time stamp applied to the
USE Instruction by the Network Provider's Communications Host.

CREST Procedures and Timings

DI Shareholders should note that Euroclear UK does not make available special procedures in CREST for
any particular corporate action. Normal system timings and limitations will therefore apply in relation to
the input of a USE Instruction and its settlement in connection with the Offering. It is the responsibility of
the DI Shareholder concerned to take (or, if the DI Shareholder is a CREST sponsored member, to procure
that his CREST sponsor takes) the action necessary to ensure that a valid acceptance is received as stated
above by 11.00 a.m. (London time) on 31 March 2026.

DI Shareholders (and where applicable CREST sponsors) are referred in particular to those sections of the
CREST Manual concerning practical limitations of the CREST system and timings.

DI Shareholder’s Undertaking to Pay

A DI Shareholder who makes a valid acceptance in accordance with the procedures set out under “—
Procedure for Acceptance and Payment” above:
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a) undertakes to pay to the Depository, or procure the payment to the Depository of, the amount

payable in euro on acceptance in accordance with the above procedures or in such other manner as

the Company may require (it being acknowledged that, where payment is made by means of the RTGS
payment mechanism (as defined in the CREST Manual) the creation of an RTGS settlement bank payment
obligation in euro in favour of the Depository’s RTGS settlement bank (as defined in the CREST Manual), in
accordance with the RTGS payment mechanism shall, to the extent of the obligation so created, discharge
in full the obligation of the CREST member (or CREST sponsored member) to pay to the Depository the
amount payable on acceptance); and

b) requests that the Offer DIs to which they will become entitled be issued to them on the terms set out in
the CREST International Service manual.

Money Laundering Regulations

If a DI Shareholder holds its Subscription Rights in CREST and applies to exercise all or part of its
entitlement as agent for one or more persons and such DI Shareholder is not a United Kingdom- or
EU-regulated person or institution (e.g., a UK financial institution), then, irrespective of the value of

the application, the Depository is required to take reasonable measures to establish the identity of the
person or persons on whose behalf such DI Shareholder is making the application. A DI Shareholder
must, therefore, contact the Depository before sending any USE Instruction or other instruction so that
appropriate measures may be taken.

Submission of a USE Instruction that constitutes, or that may on its settlement constitute, a valid
acceptance as described above constitutes a warranty and undertaking by the applicant to provide
promptly to the Depository any information the Depository may specify as being required for the purposes
of the Money Laundering Regulations or UK Financial Services Markets Act 2000. Pending the provision
of evidence satisfactory to the Depository as to identity, the Depository, having consulted with the
Company and the Sole Global Coordinator and Bookrunner, may take, or omit to take, such action as it
may determine to prevent or delay settlement of the USE Instruction. If satisfactory evidence of identity
has not been provided within a reasonable time, then the Depository will not permit the USE Instruction
concerned to proceed to settlement but without prejudice to the right of the Company and/or the Sole
Global Coordinator and Bookrunner to take proceedings to recover any loss suffered by it/them as a result
of failure by the applicant to provide satisfactory evidence.

Transferability of Subscription Rights

The Subscription Rights are granted in the form of Dls, they are freely transferable and are expected to be
traded on AIM from 17 March 2026 to 27 March 2026. The price of the Subscription Rights on AIM will be
determined in market trading. Subscription Rights may be sold or purchased by giving a sell or purchase
order to one’s financial intermediary. The ISIN code of the Subscription Rights on AIM is FI4000602313 and
the trading code is FARONUO126.

Trading of Interim Shares

Following completion of the DI Subscription Period (after 31 March 2026), DI Shareholders who have
exercised their Subscription Rights and made payment in full in accordance with these terms and
conditions will receive DlIs representing Interim Shares to be credited to the relevant CREST account.
The ISIN code of the Dls representing Interim Shares will be FI4000602321 and the trading code on AIM
will be FARONNO126. The Dls representing Interim Shares are freely transferable and trading with the Dls
representing Interim Shares on AIM, as a separate share series, will commence on or about 7 April 2026
under the ISIN code FI4000602321 and trading code FARONNQO126.

The last date for settlement of any transfer of Dls representing Interim Shares in CREST is expected to be
14 April 2026. The Dls representing Interim Shares are expected to be disabled in CREST on 14 April 2026.
From 8.00 a.m. (London time) on 15 April 2026, the Dls representing Offer Shares will be registered in the
names of the subscribers in the Company’s DI register maintained by CREST and will be freely transferable
by means of CREST.

On or about 15 April 2026, subscribers who exercise Offer Shares in the form of Offer DiIs are expected

to have Offer DIs credited to their CREST accounts, once the Offer Shares have been registered with the
Finnish Trade Register. The Offer DIs will become subject to trading together with the Existing DIs on or
about 15 April 2026 with the ISIN code FI4000153309. The Offer Dis are freely transferable.
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Risks

Investing in the shares offered involves risks. Investors
considering investing in shares are advised to carefully read
the information presented in the offering circular of the rights
offering and in particular the risk factors described below.

Financial risks

As at the date of the Offering Circular, Faron's working capital is
estimated to be sufficient until mid-April 2026, and the company
is highly dependent on equity financing, R&D grants and loans
and debt financing. If the offering is not completed in full or at
all, the company may not be able to raise additional funding on
favourable terms or at all, risking disruptions in the operations
of the company or a general insolvency and bankruptcy.

If the company is required to make cash payments in connection
with the outstanding convertible bonds due to missing or
insufficient share issue authorisations, this could have a material
adverse effect on the company and its financial position.

The company has incurred, and is expected to incur, losses
for the foreseeable future and does not yet have any approved
products or revenue from collaboration or licensing agreements.

The company may be affected by adverse macroeconomic
changes.

Risks relating to Research and Development

The company’s drug candidate is in clinical development, and
its development may not be successful or may be delayed, and

the company may not be able to develop approved or marketable
products in planned timeline or at all.

External factors affecting the patient accrual in the company’s
clinical trials may change the company’s estimated trial
timelines, financing needs, or cash runway.

The manufacturing of the company’s drug candidate could
become impossible and there can be no assurance that the drug
candidate can be manufactured in sufficient quantities, quality
and standards, in compliance with regulatory requirements,

and at an acceptable cost and within an appropriate timeframe,
which could have a material adverse effect on the company’s
clinical development and ability to complete required trials.

The company'’s drug candidate may cause side effects that
could halt their clinical development and result in other severe
negative consequences.

Risks relating to markets for Pipeline Product

- The pharmaceutical industry is highly competitive with many

larger actors than Faron, and subject to rapid technological
change. Competitor products could render the company’s drug
candidate less competitive or obsolete.

« There can be no certainty that the company will be able to

monetise the value of its intellectual property rights or knowhow
through licensing or other commercial partnership.
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Risks relating to dependence on key persons

- The company'’s success is highly dependent on the expertise
and experience of the company’s Board of Directors, the key
management, personnel, and key collaborators.

Risks relating to the regulatory environment

- The company operates in a highly regulated environment and
there can be no certainty that the company or its collaborators
will be able to comply with all applicable regulations and
reporting requirements applicable to drug development or its
business otherwise, and obtain necessary drug development
related regulatory approvals, which could result in inability to
successfully commercialise the drug candidate or in a possible
breach of or change in the regulations applicable to the company
having an adverse effect on the company.

The company may not be able to maintain its regulatory
approvals, to the extent obtained, or it may be required
to incur significant costs in obtaining or maintaining its
regulatory approvals.

The company may become involved in legal or administrative
proceedings or other disputes brought by authorities, patients or
other third parties or by the company itself.

The company processes special categories of personal data, and
failure to process the data appropriately could lead to adverse
consequences.

Risks relating to Intellectual Property

 There is no certainty that the scope of any patent protection
will be sufficient, that any of the company’s patents will be held

valid if challenged, or that third parties will not claim, attempt to
copy, obtain, or use proprietary rights held by the company.

There is no certainty that any currently pending or future patent
applications will result in patents being granted on a timely
basis or at all.

Should the company be required to assert its intellectual property
rights against third parties, or be forced to defend itself, for
example in the case that the company has infringed, or been
alleged to have infringed, rights held by third parties, it can lead to
a patent litigation that can be both costly and time consuming.

Other risks relating to the operations and
the management of the company

The company is dependent on third party vendors for
manufacturing its drug candidate, running its clinical trials and
analysis of its clinical data, and the loss of, or inability to attract,
such vendors in the future as well as possible disputes or legal
proceedings with contractual partners would adversely affect
the company’s operations.

Failures in the company'’s critical information technology
infrastructure could seriously disrupt the company’s operations.

The company’s business involves the risk of liability claims if
e.g. the use of Faron’'s drug candidate results in injury or death.

Risks relating to the shares and the securities markets

Future share issuances may dilute shareholders’ ownership
share in the company and lower the share price. Potential
future issuances of convertible bonds and share subscriptions
based on convertible bonds, options and warrants would lead to
dilution of shareholders’ ownership share.

- Interests of certain larger shareholders of the company may
differ from the interests of other shareholders.

- The company may not be able to pay dividends to its
shareholders, and the amount of any dividends potentially to be
paid by the company in any future financial year is uncertain, and
if the company does not pay any dividends, investors’ potential
return could depend solely on the future development of the
share price.

Risks relating to the subscription rights and the offering

* It is possible that the offering will not be completed in full or at all.

 The subscription price of the offer shares in the offering
includes a material discount to the market price of the shares
prior to the announcement of the offering. A shareholder’s
ownership will be diluted if the shareholder does not exercise
the subscription rights, and the subscription rights could lose all
their value.

* Investors do not have the right to cancel the use of subscription
rights or sales and other transfers of subscription rights and
interim shares, and if the offering would be cancelled, the
subscription rights would have no value.

* It may be difficult to realise an investment on First North or on
AIM. The market price of the subscription rights and the offer
shares could fluctuate considerably, and the price of the offer
shares could fall below the subscription price.

- Certain foreign shareholders may not necessarily be able to

exercise their subscription rights, and foreign shareholders may
not be able to exercise their shareholder rights in full.
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Glossary

BEXMAB

The BEXMAB trial is an open-label Phase I/11 clinical trial investigating
bexmarilimab in combination with standard of care in the aggressive
haematological malignancies of acute myeloid leukemia and
myelodysplastic syndrome.

Chemotherapy

Common cancer treatment used to destroy cancer cells and prevent
tumour growth.

Monocyte Defence cell present in blood stream, which transforms into a macrophage
once entering a tissue. Monocytes participate in observing bacteria, and
other harmful organisms, phagocytosis and presenting antigens.

Myelodysplastic A group of bone marrow disorders characterised by abnormal production

syndrome (MDS) of blood cells.

Clever-1

An immunosuppressive cell receptor involved in scavenging, angiogenesis
and cell adhesion.

Clinical development

Human testing (healthy volunteers and patients) of a (potential)
pharmaceutical product.

Phase | clinical trial

A clinical trial which assesses the safety of a drug and usually includes
a small number of volunteers. The trial is designed to determine the
effects of a drug in humans including how it is absorbed, metabolised,
and excreted. This phase also investigates the side effects that occur as
dosage levels are increased.

Hematological cancer

Cancer that begins in blood-forming tissue, such as the bone marrow,
or in the cells of the immune system

Phase I/Il clinical trial

In a Phase I/1l trial a drug is first time administered to real patients.

The first study phase is usually referred as phase I/11 if a trial can provide
information not only on safety and tolerability, but also efficacy in that
indication, automatically expanding to a Phase Il study to determine
preliminary efficacy to achieve a clinical proof of concept in an expedited
manner.

Phase Il clinical trial

A clinical trial with a small number of patients (usually 20-30) to
determine safety and efficacy of a new medicine and the nature of any
side effects.

Phase lll clinical trial

The final stage of clinical trials prior to seeking regulatory approval.
The trial is designated to determine efficacy and safety of a drug in a large
number of patients (usually several hundred).

Receptor

Proteins either inside a cell or on its surface which receive signals.

HMA Hypomethylating agents — a form of chemotherapy used as the standard
of care for treating certain types of blood cancers, such as higher-risk
myelodysplastic syndrome. They work by inhibiting DNA methylation.

HR High-Risk — Classification of risk according to risk factors affecting the
outlook of disease.

Immunotherapy A type of cancer treatment that utilises the patients’ immune system to
fight cancer.

Leukemia A broad term for cancer of the body’s blood-forming tissues, including
the bone marrow and the lymphatic system.

Macrophage Specialised cell involved in the detection, phagocytosis and destruction of
bacteria and other harmful organisms.

MATINS The MATINS trial was an open label Phase /1l adaptive clinical trial in

selected metastatic or inoperable solid tumours to investigate the safety
and efficacy of bexmarilimab.

Tumour

Abnormal growth of cells that can be benign (not cancerous) or malignant
(cancerous).

MARKETING BROCHURE 27



Important notice

This brochure is not an offer of securities for sale into the United
States. The securities have not been and will not be registered under
the United States Securities Act of 1933, as amended (the “Securities
Act”), or under the securities laws of any state or other jurisdiction
of the United States, and may not be offered, sold or transferred,
directly or indirectly, in or into or from the United States except
pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the Securities Act and in compliance
with any applicable securities laws of any state or other jurisdiction
of the United States. There is no intention to register the securities

in the United States or to make a public offering in the United States.
Any sale of the securities in the United States will be made solely to
a limited number of “qualified institutional buyers” as defined in Rule
144A in reliance on an exemption from the registration requirements
of the Securities Act.

The distribution of this brochure may be restricted by law and
persons into whose possession any document or other information
referred to herein comes should inform themselves about and
observe any such relevant legal restrictions. The information
contained herein is not for publication, distribution or release, directly
or indirectly, in or into the United States, Australia, Canada, Hong
Kong, Japan, New Zealand, Singapore or the Republic of South
Africa or any other jurisdiction in which the distribution, publication
or release would be unlawful. Any failure to comply with these
restrictions may constitute a violation of the securities laws of any
such aforementioned jurisdiction. This brochure is not directed to,
and is not intended for distribution to or use by, any person or entity
that is a citizen, resident or located in any locality, state, country or
other jurisdiction where such distribution, publication, availability

or use would violate law or regulation or which would require any
registration or licensing within such jurisdiction.

In any EEA Member State, other than Finland, this brochure is only
addressed to and is only directed at “qualified investors” in that
Member State within the meaning of Article 2(e) of Regulation (EU)
2017/1129 (the “Prospectus Regulation®).

In the United Kingdom, this brochure is only directed at (a) members
of the company; and (b) “qualified investors” within the meaning of
paragraph 15 of Schedule 1 of the Public Offers and Admissions to
Trading Regulations 2024 (the “POATR") who are also (i) persons
having professional experience in matters relating to investments
who fall within the definition of “investment professionals” in Article
19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005, as amended (the “Order”); (ii) persons who
fall within Article 49(2)(a) to (d) of the Order; or (iii) other persons to
whom it may otherwise be lawfully communicated (all such persons
together being “Relevant Persons”). This brochure must not be
acted on or relied on in the United Kingdom by persons who are not
Relevant Persons. Persons distributing this brochure must satisfy
themselves that it is lawful to do so. Any investment or investment
activity to which this announcement relates is only available to
Relevant Persons in the United Kingdom and will only be engaged in
with such persons.

In the United Kingdom, no prospectus, offering memorandum,
offering document or admission document has been or will be
made available in connection with the matters contained or referred
to in this announcement and no such document is required to be
published (in accordance with the POATR or the AIM Rules of the
London Stock Exchange). This brochure has not been approved by
the Financial Conduct Authority (the “FCA") or the London Stock
Exchange.

No part of this brochure, nor the fact of its distribution, should form
the basis of, or be relied on in connection with, any contract or
commitment or investment decision whatsoever. The information
contained in this brochure has not been independently verified.

No representation, warranty or undertaking, expressed or implied,

is made as to, and no reliance should be placed on, the fairness,
accuracy, completeness or correctness of the information or the
opinions contained herein. The company or any of its respective
affiliates, advisors or representatives or any other person, shall

have no liability whatsoever (in negligence or otherwise) for any
loss, however arising from any use of this release or its contents

or otherwise arising in connection with this release. Each person
must rely on their own examination and analysis of the company;, its
subsidiaries, its securities and the transactions, including the merits
and risks involved.

The Sole Global Coordinator and Bookrunner is acting exclusively
for the company and no one else in connection with the offering. It
will not regard any other person as their respective client in relation
to the offering. It will not be responsible to anyone other than the
company for providing the duties afforded to its respective clients,
nor for giving advice in relation to the offering or any transaction or
arrangement referred to herein.

CAUTION REGARDING FORWARD-LOOKING STATEMENTS

Certain statements in this brochure are, or may be deemed to
be, forward-looking statements. Forward-looking statements are

nwn

identified by their use of terms and phrases such as "believe”, “could”,

n n n n n -n n-n

“should”, “expect”, "envisage”, “estimate”, "intend”, "may”, “plan’,
"potentially”, "will” or the negative of those, variations or comparable
expressions, including references to assumptions. These forward-

looking statements are not based on historical facts but rather on

MARKETING BROCHURE 28



the company’s current expectations and assumptions regarding the
completion and use of proceeds from the offering, the company’s
future growth, results of operations, performance, future capital
and other expenditures (including the amount, nature and sources
of funding thereof), competitive advantages, business prospects
and opportunities. Such forward-looking statements reflect the
company’s current beliefs and assumptions and are based on
information currently available to the company.

A number of factors could cause actual results to differ materially
from the results and expectations discussed in the forward-looking
statements, many of which are beyond the control of the company.
In addition, other factors which could cause actual results to differ
materially include the ability of the company to successfully licence
its programmes, risks associated with vulnerability to general
economic and business conditions, competition, environmental and
other regulatory changes, actions by governmental authorities, the
availability of capital markets or other sources of funding, reliance
on key personnel, uninsured and underinsured losses and other
factors. Although any forward-looking statements contained in this
announcement are based upon what the company believes to be
reasonable assumptions, the company cannot assure investors
that actual results will be consistent with such forward-looking
statements. Accordingly, readers are cautioned not to place undue
reliance on forward-looking statements. Subject to any continuing
obligations under applicable law, in providing this information the
company does not undertake any obligation to publicly update or
revise any of the forward-looking statements or to advise of any
change in events, conditions or circumstances on which any such
statement is based.
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